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Summary

According to the Federal Communications Commission (FCC), about 65% of the
City of Cleveland has no access to public fiber optic infrastructure. Additionally,
64% of Cleveland businesses do not have fiber optic access.

SiFi Networks is proposing to build fiber optic infrastructure, investing over a half
billion dollars of private investment funds in Cleveland at no cost to the city. Today’s
discussion was informational, so the committee did not take action.

SiFi Networks provides financial support for disadvantaged families—through
Fibercity Aid—which can be combined with the FCC Affordability Program for free
or subsidized service.

SiFi Networks has a business model that uses private fund investments to build
infrastructures, which are wholesaled to multiple internet service providers that pay
fees to access the networks and provide a variety of services to businesses and

residents.
SiFi Networks’ build time for the entire city would be approximately four to five
years.

Follow-Up Questions

e |f SiFi Networks’ fiber optic infrastructure proposal is approved, what will happen to
AT&T and Spectrum services in Cleveland?

e |If SiFi Networks’ fiber optics infrastructure is completed in the city, will AT&T and
Spectrum significantly lower their rates to compete?

e What will happen if fiber optics become the only option for residents who rent
properties, and, despite subsidized rates, they still can't afford to subscribe to any
of the SiFi Networks?

Notes

Committee Chair Brian Kazy (Ward 16) began the Utilities Committee meeting at 10:02
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a.m.

Attendance

Present when the meeting started were the following council members:

e Committee Chair Brian Kazy (Ward 16)
e Vice Chair Jenny Spencer (Ward 15)
e Deborah Gray (Ward 4)

Additional council members in attendance were:

Michael Polensek (Ward 8)
Kevin Bishop (Ward 2)
Danny Kelly (Ward 1)

Joe Jones (Ward 1)

Agenda
The following ordinance was on the agenda:

Emergency Ordinance No. 583-2023 regarding a development agreement with SiFi
Networks Cleveland LLC to install, operate and maintain a fiber optic network system in
the City of Cleveland's public right-of-way.

For additional information, click on the following links:


https://cityofcleveland.legistar.com/LegislationDetail.aspx?ID=6197749&GUID=49B5F58F-E7B0-4549-846C-7DC9DD636813
https://sifinetworks.com/corporate/
https://sifinetworks.com/corporate/

e 583-2023-Development Ag w SiFi Networks for citywide broadband network.

583-2023-A-FILE -Development Ag w SiFi Networks for citywide broadband
network (2).
e 583-2023 Presentation -Cleveland FiberCity 07182023.

Austin Davis, senior policy advisor, thanked the council for holding a summer session.
Kazy said, "Yeah, we do work in the summer."

Davis said that SiFi Networks is proposing to build fiber optic infrastructure in the City of
Cleveland.

He said that it was an "incredible opportunity for the City of Cleveland" that would be "a
key element of conquering the digital divide," with "no public financing” needed from the
city.

Davis said that, according to the Federal Communications Commission (FCC), about 65%
of the City of Cleveland has no access to public fiber optic infrastructure. Additionally,
64% of Cleveland businesses do not have fiber optic access.

Next, Scott Bradshaw, president of SiFi Networks, narrated a slide presentation. He
explained that SiFi Networks is a private infrastructure developer focused on investing in
underserved communities.

"We’re not looking for the Beverly Hills of the world. We’re looking for communities that
are underserved with fiber optic infrastructure, where we can have a huge impact from
an economic standing, where we can give people choice," he said.

Bradshaw added that SiFi Networks is backed by a $600 billion APG global Smart City
pension fund and fund manager Patrizia.

Kazy told council members that they should have received the slide presentation via
email.

Bradshaw continued the presentation, outlining SiFi Networks’ Fibercity brand highlights:
e 100% privately funded
e Zero cost to the city
e A citywide 100% fiber network
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Local engagement in the community

Citywide fiber supporting Smart City initiatives
Improved customer service from multi ISP platforms
Low prices for support of disadvantaged families

1 gigabit to 100 gigabit data speed range

Next, he explained Open Access—everyone having access to fiber optics—and the
differences between Traditional Broadband and Fibercity (see the following
presentation slides below):
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Additionally, Bradshaw told the council about SiFi Networks’:

Community and citywide benefits
Support for disadvantaged families through Fibercity Aid, which can be combined
with the FCC Affordable Connectivity Program

e Program for free or subsidized service (see the following presentation slides
below):
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Affordable Connectivity Program

For additional Affordable Connectivity Program information, and to help households get
broadband access, visit fcc.gov and see the information below:


https://www.fcc.gov/

Who Is Eligible for the Affordable Connectivity Program?

..4_“ "
e
@ Has an income that is at or below 200% of the federal poverty guidelines ‘ j

@ Participates in one of these assistance programs: Free and Reduced-Price
School Lunch Program or School Breakfast Program, including through
the USDA Community Eligibility Provision; SNAP; Medicaid; Federal Public
Housing Assistance; SSI; WIC; Veterans Pension or Survivor Benefits; or Lifeline

@ Participates in Tribal specific programs: Bureau of Indian Affairs General
Assistance, Tribal TANF, Food Distribution Program on Indian Reservations,
or Tribal Head Start (income based)

@ Received a Federal Pell Grant during the current award year

@ Meets the eligibility criteria for a participating provider's existing
low-income program

Find out if you qualify and how to participate. Visit: fcc.gov/ACP

(Source: fcc.gov)

Affordable Connectivity Progran
Helping Households Get
Access to Broadband

The Affordable Connectivity Program is an FCC benefit program that
Congress created to help ensure that households can afford the
C broadband they need for work, school, healthcare and more.
Learn if you qualify and apply at: AffordableConnectivity.gov

(Source: fcc.gov)

SiFi Networks business model

Next, Bradshaw explained that the city would not incur any expenses because SiFi
Networks has a business model that uses private pension fund investments to build



infrastructures, which are wholesaled to multiple internet service providers (ISPs). Then
the ISPs pay fees to access SiFi Networks and to provide a variety of services to
businesses and residents.

He added that SiFi Networks is huge on community sponsorship and engagement. They
employ locals; provide free food in the communities where they work (via weekly food
trucks); sponsor community sports teams and events; and actively listen to residents.

Always Underground, Inc.
Contractor Bill Fenton told the committee that he works with Always Underground. Inc., a

Gold Shovel safety certified, International Brotherhood of Electrical Workers (IBEW)
staffed, WBEC (Woman Owned Business).

Although they have worked in the city before, he said Cleveland would be a new office
location.

Kazy said that signing a 30-year contract with five 10-year automatic renewals would be
difficult for the council to accept.

Questions And Answers
Spencer asked how fiber optics and the City of Cleveland fit together.

Davis replied that technology continues to evolve and Cleveland needs to stay relevant.
Fiber optics infrastructure is the future, it is competitive, it is fast like "the speed of light."

Spencer asked how the infrastructure would be maintained and what the city’s risks are.

Bonnie Teeuwen, the city’s chief operating officer, replied that the risks to the city would
be the same as for any other utility company.

Polensek said he is confused. He asked: "Did SiFi approach the city or did the city
approach SiFi?"

Bradshaw said he believed that SiFi approached the city. He said that a large-scale digital
divide has been recognized.

Polensek asked if any of the investment firms were based in China.


https://alwaysunderground.net/
http://www.ibew.org/
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Bradshaw replied that APG was the largest pension fund investor.
Fenton added that none of the equipment used came from China.
Polensek said: "If something seems too good to be true, hold on to your you-know-what."
Polensek asked if residents had to give SiFi permission to be on their properties.
Bradshaw said that residents must give their permission when they purchase SiFi
Networks service. The underground fiber optics would have to be installed inside of the
resident's home.
However, tree lawns and public rights of way are different situations, Davis added.
In order to begin fiber optics infrastructure construction, Bradshaw told Polensek, three
things must occur:

e Approval by council for citywide access

e The capital must be locked in

e One, or more, internet service providers must be on board

Polensek asked why Spectrum or AT&T would use SiFi's technology if they both use
cable lines on poles and are not underground.

Fenton replied: "They probably wouldn't."

Gray asked what would happen to the fiber already in the ground and where the new
fiber would go.

Bradshaw said the existing fiber would remain where it is and new SiFi fiber would be
placed parallel to the existing lines.

Kazy said one reason they are not rushing this legislation through is because there are
outstanding questions on other internet proposals.

Additionally, Kazy announced that this meeting to hear Emergency Ordinance No.
583-2023 was informational. The ordinance will be heard again for passage, possibly in
September.



Kazy adjourned the committee at 12:20 p.m.

If you believe anything in these notes is inaccurate, please email us at
cledocumenters@gmail.com with "Correction Request" in the subject line.
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